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QEC 3¢ 1995

The Honorable Antonio R, Unpingco
Speaker /ﬁ;;w}’__
: Y/

I Mina'Bente Singko na Liheslaturan Guahan ,
Twenty-Fifth Guam Legislature 449
Guam Legislature Temporary Building /g.’ﬁp.zg
[55 Hesler Street /
Hagatha, Guam 96910

Dear Speaker Unpingco:

Enclosed please find Substitute Bill No. 244 (LS) "AN ACT TO AMEND
§106205 OF ARTICLE 2. CHAPTER 106, DIVISION 4 OF TITLE i1 OF THE
GUAM CODE ANNOTATED. RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK," previously vetoed by 1
Maga'lahen Gudihan, thc Governor, and subsequently overridden by 1
Liheslatura. the Legislature. This legislation 1s now designated as Public
ILaw No. 25-95.

Very truly  yours,

- : / ~ e

y s /gé‘gz, s e d L
deleine Z. rdallo

A Maga'l.ahen” Guihan, Akto

Acting Governor of Guam

Attachment: copy atiached for signed bill or overridden bill
original attached for vetced bill

R
Date: ‘}‘é}
rime. / 2337

ReC’d by:
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACTTO I MAGA'LAHEN GUAHAN

This is to certify that Substitute Bill No. 244 (LS), “AN ACT TO AMEND §106205 OF
ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED, RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK,” returned withour

approval of I Maga'lahen Gualwii, was reconsidered by I Likeslaturan Guahan and after such
consideration, did agree, on the 29" day of December, 1993, to pass said bill
notwithstanding the veto of I Maga’lahen Guahan by a vo Jen (10) members,

IO R. UNPINGCO
Speaker

A f %/@1

G Mgf Z Dieaas
" Assistant Staff Officer
Maga'lahi’s Office

Public Law No. 25-95
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"Section 106205. Incorporators. A territorial bank may be
organized by five (5) or more individual incorporators.  All
incorporators shall be United States citizens and residents of Guam.
Each incorporator shall subscribe and pay in full in cash for stock
having a par value of #not less than one-half of one percent (1/2 of 1%) of

the minimum capital and paid in surplus requirements.”



] § [

MINA’ BL~TE SINGKO NA LIHESLAT ‘L{AN GUAHAN
TWENTY-FIFTH GUAM LEGISLATURE
155 Hesler Street, Hagétiia, Guam 96910

December 29, 1999

The Honorable Carl T.C. Gutierrez
I Maga’lahen Gudhan

Ufisinan I Maga'lahi

Hagatfia, Guam 96910

Dear Maga'lahi Gutierrez:

Transmitted herewith are Substitute Bill Nos. 217(COR), 28%(COR),
305(COR), 244(LS), 348(LS) and Bill No. 303(COR)} which were
overridden by [ Mina'Bente Singko Na Liheslaturan Guihan on December
29, 1999, notwithstanding your veto.

JOANNE M.S. BRO
Senator and Legislative Secretary

i
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Excenttve Director 472-3409 Fax: 472-3510 o Chief Fiscal Officer 472-3491 + Personnel 472-3520 » Protocel 472-3499 o Archives 472-3443 » Clerk of Lonstature 472-3464
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MINA’BENTL SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO | MAGA'LAHEN GUAHAN

This is to certify that Substitute Bill No. 244 (LS), “AN ACT TO AMEND §106205 OF
ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED, RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK,” returned without
approval of I Maya'lahen Guahan, was reconsidered by I {iheslaturan Guahan and after such
consideration, did agrec, on the 29" day of December, 1999, to pass said bill
notwithstanding the veto of | Maga'lalien Guahan by a vo '?.j}"eu {10} members.

IO R. UNPINGCO

; Speaker
This Act was received by | Maga'lahen Guahan this — day of A
1999, at ) u'clock M.
|
i Assistant Staff Officer
Maga'lahi’s Office
‘ APPROVED:

CARLT. C. GUTHIRREZ
I Maga'lahen Guiilian

Date:

Public Law No. -
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

" Bill No. 244 (LS)

As substituted by the Committee on
Housing, General Government Services
and Foreign Affairs.

Introduced by:

A C laz

J. M.5. Brown

E.B. Calvo

M. G. Camacho
Mark Forbes

. F. Kasperbauer
. A. Leon Guerrero
. C. Pangelinan
. C. Salas

. A. Sanchez, 11

U’J“""*<ﬂt“‘

AN ACT TO AMEND §106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE
GUAM CODE ANNOTATED, RELATIVE TO
REMOVING RESTRICTIONS IN THE
OWNERSHIT OF STOCKS OF A TERRITORIAL
BANK.

BEIT ENACTED BY THE PEOPLE OF GUAM:
Section 1. Section 106205 of Article 2, Chapter 106, Division 4 of Title

11 of the Guam Code Annotated is hereby amendes to read as follows:
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"Section 106205. Incorporators. A territorial bank may be
organized by five (3) or more individual incorporators. All
incorporators shall be United States citizens and residents of Guam.
Each incorporator shall subscribe and pay in full in cash for stock
having a par value of not less than one-half of one percent (1/2 of 1%) of

the minimum capital and paid in surplus requirements."

-2
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| MINA’ BENTE SINGKO NA LIHESLATURAN GUAHAN

_syaﬁlzl\fg.ﬂc} 4 f

Resolution No.

1999 (FIRST) Regular Session

VOTING SHEET

Question: /%WW

Date: /9«/9?‘& 4

bl s 9 e e

NAME

YEAS

NOT
VOTING/
ABSTAINED

ouT
DURING

ROLL CALL

ABSENT

AGUON, Frank B., Jr.

BERMUDES, Eulogio C.

£ A

BLAZ, Anthony C.

BROWN , Joanne M.S.

CALVO, Eduardo B.

CAMACHO, Marcel G.

FORBES, Mark

KASPERBAUER, Lawrence F.

LAMORENA, Alberto C., V

LEON GUERRERO, Carlotta A.

MOYLAN, Kaleo Scott

PANGELINAN, Vicente C.

SALAS, John C.

SANCHEZ, Simon A, Il

UNPINGCO, Antonio R.

I

Laszoe!
Jord L

TOTAL

CERTIFIED TRUE AND CORRECT:

Clerk of the Legislature

3 Passes = No vote

EA = Excused Absence
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The Honorable Antonio R. Unpingco - 2649
Speaker

I Mina'Bente Singko na Liheslaturan Gudhan
Twenty-Fifth Guam Legislature .
Guam Legislature Temporary Building ol
155 Hesler Street EASRE R
Hagétia, Guam 96910 i o
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Dear Speaker Unpingco: RERIN

Enclosed plcasc find Substitute Bill No. 244 (LS) "AN ACT TO AMEND §106205
OF ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED, RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF
STOCKS OF A TERRITORIAL BANK," which | have vetoed.

It with great disappointment that I received a mcasure which is so clearly
intended to serve spccial interests and which in fact. violates the Legislature's
own ethics code. Bill No. 244 is designed to cnhance the capitalization and
share value of Jocally owned banks by removing the current restrictions on
ownership of these sharcs. Aside {rom concerns about the content of the bill, 1
am appalled that the Lcgislature entertained a measure dealing with banking
regulation whose main sponsors arc Secnator Kaleo Moylan, whose family is a
major stockholder in Citizens Security Bank and yourself Mr. Speaker, who is
a mcmber of the Citizens Sccurity Bank Board of Dircctors.

Section 29.03 of the Legislature's Code of Ethics, clearly states that no Senator
shalt:

"dispense discriminatory or special favors, or reccive benefits for the person
or that person's family that could cither affect or be construed to affect that
person's judgment in any matter concerning the business of [ Liheslaturan
Guahan, the Executive Branch or the Judicial Branch of government;”

For a Senator to sponsor a banking bill that affects the bank owned by his
family, or which he controls as a Board member. is clearly activity that is
unethical. The action of yourselt, your colleague Senator Kaleo Moylan, and
the Senators who facilitated this unethical conduct has brought disrepule on
the Legislature. For this rcason alone, the mcasurce is deserving of a veto.
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Speaker/SB244/veto I
November, 1999 - Page 2

Aside from this consideration though, therc is a scrious policy inconsistency
created In this measure. Over the objections of this Administration and the
business community, you and vyour colleagues have for years championed
protectionist legislation for locally chartered banks closing the door to other
tU.S. chartered banks which would have expanded our role as a U.S. financial
hub in the Pacific. Now vou are championing a bill that would demean the
local character of these banks and open the doors to foreign ownership. Such
hypocrisy does not well s<erve the intercsts of our people.

Very truly yours,

Carl T. C. Gutierrez
[ Maga'Lahen Guahan
Governor of Guam

Attachment: copy attached for signed bill or overridden bill
original attached for vectoed bill

ce: The Honorable Joanne M. S. Brown
Legislative Secretary

o055 b9
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO I MAGA'LAHEN GUAHAN

This is to certify that Substitute Bill No. 244 (LS) “AN ACT TO AMEND §106205 OF ARTICLE
2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE ANNOTATED,
RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF A
TFRRITORIAL BANK,” was on the 9" day of November, 1999, Ljuly and regularly passed.

(4

ANTONIO R. UNPINGCO
_/ Speaker

Attested' e

rir - QZ/L f’g .
JOANNE M.S. BROWN
Senator and Legislative Secretary

L

This Act was received by I Maga lahen Guahan this //S-Wf’ day of /UM%&@(/, 1999,

at ‘?b{‘ oclock £, M. o .

Assistant Staff Officer
Maga'lahi’s Office

APPROVED:

CARLT. C. G\EIERREZ

\ IMaga'lahen Suahan

te: \

PublidL wv
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

Bill No. 244 (LS)

As substituted by the Committee on
Housing, General Government Services
and Foreign Affairs.

Introduced by: . 5. Moylan

.C. Lamorena, V
. R. Unpingco

. B. Aguon, Jr.

. C. Bermudes

. C. Blaz

. M.S. Brown

E. B. Calvo

M. . Camacho
Mark Forbes

L. F. Kasperbauer
C. A. Leon Guerrero
V. C. Pangelinan
]. C. Salas

S. A. Sanchez, II

T A

e

AN ACT TO AMEND §106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE
GUAM CODE ANNOTATED, RELATIVE TO
REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL

BANK.
1 BE IT ENACTED BY THE PEOPLE OF GUAM:
2 Section 1. Section 106205 of Article 2, Chapter 106, Division 4 of Title

3 11 of the Guam Code Annotated is hereby amended to read as follows:
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"Section 106205. Incorporators. A territorial bank may be
organized by five (5) or more individual incorporators. All
incorporators shall be United States citizens and residents of Guam.
Each incorporator shall subscribe and pay in full in cash for stock
having a par value of not less than one-halt of one percent (1/2 of 1%) of

the minimum capital and paid in surplus requirements.”
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MINA’ BENTE SINGKO NA LIHESLATURAN GUAHAN
TWENTY-FIFTH GUAM LEGISLATURE
155 Hesler Street, Hagétiia, Guam 96910

November 12, 1999

-~

The Honorable Carl T.C. Gutierrez
. I Maga'lahen Gudhan

Ufisinan I Maga’lahi

Hagitsia, Guam 96910

Dear Maga'lahi Gutierrez:

- Transmitted herewith are Bill Nos. 161(LS), 241(LS), 255(COR),
- 275(COR) and Substitute Bill Nos. 217(COR), 244(LS), 256(COR),
- 264(LS), 265(LS) and 349(LS) which were passed by I Mina’Bente Singko

© Na Liheslaturdn Gudhan on November 9, 1999,

Sincerely,

7/

ANNE MS. BROWN
Senator and Legislative Secretary

Enclosure (10)

Executive Director 472-3409 Fax: 472-3510 o Chief Fiscal (07cer 472-3491 » Personnel 472-3520 » Protoco) 472-3499 o Archives 472-3443 » Clerk of Legislaturs 472-3464
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CLERK OF THE 1. EGISIATURE

TRANSMISSION CHECKLIST TO | MAGA'LAHEN GUAHAN

(Included in File w/ All Bills Transmitted)

BILL NO. d

FINAL PROOF-READING OF BLUEBACK COPY

Initialed by: and Date:
[ ] EXHIBITS ATTACHED
'] CONFIRM NUMBER OF PAGES
] CAPTION ON CERTIFICATION MATCHES BILL CAPTION
[[]  ENGROSSED SIGN*” REMOVED FROM BILL ﬁ
[ ] 15 SENATORS IN SPONSORSHIP OR CONFIRM OTHERWISE -
[ ] CERTIFICATION SIGNED BY SPEAKER & LEGIS. SECRETARY
] EMERGENCY DECLARATION, if any
Confirmed By: ) Dated!;
"] HAND CARRY BILL IN BLUEBACK (ORIGINAL & COPY)

TO THE GOVERNOR. (DANNY, ROBERT OR OTHERS )
] ACKNOWLEGED COPY W/ ORIGINAL BLUEBACK

PLACED ON CLERK'S DESK. (Same copy given to Susan)
" 1 FILEDby: Danny, Robhert or others
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MINABENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TO [ MAGA'LAHEN GUAHAN

This is to certify that Substitute Bill No. 244 (LS) “AN ACT TO AMEND §106205 OF ARTICLI:
2, CHAPTER 106, DIVISION &4 OF TITLE 11 QF THE GUAM CODE ANNOTATELD,
RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF A
TERRITORIAL BANK,” was on the 9" day of November, 1999, uly and regularly passed.

AXTONIO R. UNPINGCO
Speaker

~ L5 OANNE M.S. RO —
Senator and Legislative Secretary

al 7 A6 o’clock ~. M

) ullnl

Assistant Staff Officer
Maga'lahi’s Office

APPROVED:

CARL T. C. GUTIERREZ,
[ Maga'lahen Guahan

Date:

Public Law No.
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MINA'BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

" Bill No. 244 (LS)

As substituted by the Committee on
Housing, General Government Services
and Foreign Affairs.

Introduced by: . Moylan
. Lamorena, V
Unpingco
Aguon, Jr.
Bermudes
Blaz
CS Brown
. Calvo
G Camacho
rk Forbes
Kasperbauer
Leon Guerrero
. Pangelinan
Salas
. Sanchez, I

M o > A
CUZQOCUWQQD

$

SNele
>Om>“

AN ACT TO AMEND 85106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE
GUAM CODE ANNOTATED, RELATIVE TO
REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL
BANK.

BEIT ENACTED BY THE PEOPLE OF GUAM:
Section 1. Section 106205 of Article 2, Chapter 106, Division 4 of Title

11 of the Guam Code Annotated is hereby amended to read as follows:
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"Section 106205. Incorporators. A territorial bank may be
organized by five (5) or more individual incorporators.  All
incorporators shall be United States citizens and residents of Guam.
Each incorporator shall subscribe and pay in full in cash for stock
having a par value of not less than one-half of one percent (1/2 of 1%) of

the minimum capital and paid in surplus requirements.”



S BillNo. 244 (/-5)

Resolution No.

1999 (FIRST) Regular Session

VOTING SHEET

0

I MINA’ BENTE SINGKO NA LIHESLATURAN GUAHAN
Date: /s /17/ e

Clerk of the Legislature

CERTIFIED TRUE AND CORRECT:

Question:
NOT ouT
YEAS | NAYS VOTING/ DURING ABSENT
ABSTAINED | ROLL CALL | ROLL CALL
AGUON, Frank B., Jr. L
BERMUDES, Eulogio C. / L
BLAZ, Anthony C. L
BROWN , Joanne M.S. L
CALVO, Eduardo B. S
CAMACHO, Marcel G. e
FORBES, Mark L7 |
KASPERBAUER, Lawrence F, "
LAMORENA, Alberto C., V e |
LEON GUERRERO, Carlotia A. 7 -
MOYLAN, Kaleo Scott —: -~
PANGELINAN, Vicente C. L
SALAS. John C. A
SANCHEZ, Simon A., II L
UNPINGCO, Antonio R. e
/ o f' J:L:)L

3 Passes = No vote
EA = Excused Absence
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MINA’ BENTE SINGKO NA LIHESLATURAN GUAHAN

TWENTY-FIFTH GUAM LEGISLATURE
155 Hesler Street, Hagatnia, Guam 96910

August 27, 1999

{ DATE )
Memorandum
To: Senator KALEO S. MOYLAN B
From: Clerk of the Legislature

Subject:  Report on Bill No._ 244(L8)

Pursuant to §7.04 of Rule VII of the 25" Standing Rules, transmitted
herewith is a copy of the Committee Report on Bill No.__ 244(L8) _,
for which you are the prime sponsor.

Should vou have any guestions or need further information, please
call the undersigned at 472-3464/5.

Jgse pﬁiﬁf nn

Attachment

Mo
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Executive Dirzvtor 472-3409 Fux: 472-3510 » Chuef Fiscal Officor 472-3491 « Personnel 472.3520 = Protocol 472-_3-49'9 * Archives 472-3dd3 & Clads af T amiclares 173, LtAd
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Committee on Housing,
General Government Services and Foreign Affairs
Vote Sheet on
Substitute Bill No. 244 (LS)

AN ACT TO AMEND SECTION 106205 OF ARTICLE 2, CHAPTER 106,
DIVISION 4 OF TITLE 11 OF THE GUAM CODE ANNOTATED RELATIVE
TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF A

TERRITORIAL BANK.
T NOT . .
PASS 10 PASS - ABST,
-/

ég/lan Cilalr Crson
CS =

%hn Cﬁm, Vice Chairperson

Antonio R. Unpingco, Speaker & Ex-Officio

FraBkB Aguon Jr., Member

.

}‘ [ d . ’“‘." i
Anth()ny C. Blaz Member
- /C{ "f P

Marcel G. Camacho, Member

A berto C. Lame?frena ’V Member

ML@E{L L

Carlotta A. Leon Guerrelo Member

D L o o
VICCM gehnan Member
i e

Simon A. Sanchey, 11, Member



Brief Title:
Date Introduced:

Main Sponsor(s):

Committee Referral:

Public Hearing:

Official Title:

Witnesses:

Notices to
Department(s):

Recommendation:

OVERVIEW:

I kil |

Profile on Bill No. 244 (LS)

“Ownership of Stocks in Territorial Banks.”
June 22, 1999,
Senator K. 5. Movlan.

June 23, 1999, from the Committec on Rules, Government Reform,
Reoreanization and Federal Affairs to the Committee on Housing,
Gencral Government Services and Federal Affairs.

Thursday, August 12, 1999, April 21, 1999, at the Committee on
Rules Conference Room.

AN ACT TO AMEND SECTION 106205 OF ARTICLE 2, CHAPTER
106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED RELATIVE TO REMOVING RESTRICTIONS IN
THE OWNERSHIP OF STOCKS OF A TERRITORIAL BANK.

Mr. Danilo Rapadas, Legal Counsel, Bank of Guam.

Adequate notice were given to the media and to the affected
department(s) and/or agency(ies).

To do pass as substituted.

Enactment of Bill No. 244 (LS) would provide additional
bencfits to existing shareholders of territorial banks by improving
their liquidity on bank stocks. [t will enable territorial banks to list
their stocks m a national equity market, giving shareholders a new
and larger arena in which to trade their shares. This will reduce the
costs and mitigate the delays involved in making a trade,
improving the value of outstanding, territorial banks shares.
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Committee on Housing, General
Government Scrvices and Foreign Affairs
Report On
Substitute Bill No. 244 (LS)

AN ACT TO AMEND SECTION 106205 OF ARTICLE 2, CHAPTER 106,
DIVISION 4 OF TITLE 11 OF THIE GUAM CODE ANNOTATED RELATIVE
TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF A
TERRITORIAL BANK.

Introduced by Senator KUS. Movian

PUBLIC HEARING: The Committee on Housing, General Government Services
and Foreign Affairs, to which was referred Bill No. 244 (LS) “AN ACT TO AMEND
SECTION 106205 OF ARTICIE 2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE
GUAM CODE ANNOTATED RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK," conducted a public hearing on
Thursday, August 12, 1999, at the Committee on Rules Conterence Room.

MEMBERS PRESENT: Scnator Kaleo S. Moylan, Chairperson of the Committee
on Housing, General Government Services and Foreign Affairs convened the hearing
promptly at 8:30 am. Committce members and other Senators present were: Vicente C.
Pangelinan and Lawrence I. Kasperbaucr.

TESTIMONY: Appearing before the Committee was Mr. Danilo Rapadas, Legal
Counsel for the Bank of Guam. [Exhibit “A”[. Mr. Rapadas informed the Committee that
the Bank of Guam lends its full support to Bill No. 244(LS). There being no questions and
no further witnesses, the Chairperson of the Committee adjourned the hearing on Bill No.
244 and moved on to the next item of the hearing Agenda.

A CLOSER LOOK and FINDINGS: The intent of Bill No. 244 (LS) is to provide
additional benefits to existing sharcholders of territorial banks by improving their liquidity
on bank stocks. With the current restriction on ownership of territorial bank stocks, this
particular provision impedoes access to broader capital markets, thereby inhibiting the
banks growth potential. Undoer existing Guam statutes, territorial banks do not have access
to capital infusions from broader. more tlexible external capital markets required to
support the expanded financial services necessary for a bank to compete.

RECOMMENDATION:  The Committee, having reviewed the testimonics
presented at the public hearing, does hereby recommend to [ Likieslatura that Bill No. 244
{LS) “AN ACT TO AMEND SECTION 106205 OF ARTICLE 2, CHAPTER 106, DIVISION 4
OF TITLE 11 OF THE GUAM CODE ANNOTATED RELATIVE TO REMOVING

RESTRICTIONS IN THE OWNERSIHIP OF STOCKS OF A TERRITORIAL BANK," be
passed as substituted.
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MINA’BENTE SINGKO NA LIHESLATURAN GUAHAN
1999 (FIRST) Regular Session

Bill No. 244 (LS)

As substituted by the Committee on
Housing, General Government Services
and Foreign Affairs.

Introduced by: K. S. Movlan

AN ACT TO AMEND SECTION 106205 OF

ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE

11 OF THE GUAM CODE ANNOTATED RELATIVE

TO REMOVING RESTRICTIONS IN THE

OWNERSHIP OF STOCKS OF A TERRITORIAL

BANK.
BE IT ENACTED BY THE PEOPLE OF Guam:
Section 1. Section 106205 of Article 2, Chapter 106, Division 4 of Title

11 of the Guam Code Annotated is hereby amended to read as follows:

"Section 106205. Incorporators. A territorial bank may be
organized by five (5) or more individual incorporators.  All
incorporators shali be United States citizens and residents of Guam.
Each incorporator shall subscribe and pay in full in cash for stock

having a par value of not less than one-half of one percent (1/2 of 1%) of

the minimum capitai and paid in surplus requirements."
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/ ANTHONY A. "l;f,’?d?"r’\l GUERRERC ;B anh Dt @ uam

P.O. Box BW
Agana, Guam 96032
Tel: (671) 472-5271/3/5
Fax: (671) 477-8487

x tve Otficer 4 3 ’
(Chief Exacuive O “The People’s Bank "

MEMBER OF THE FEDERAL
DEPOSIT INSURANCE CORP.

August 12, 1999

Honorable Senator Kaleo Moylan

Chairman, Committee on Housing, General
Government Services and Foreign Affairs

I Mina Bente Singko Na Liheslaturan Gudahan
Twenty-Fifth Guam Legislature

155 Hesler Street

Hagétiia, Guam 96910

RE:  Bill No. 244(LS)

Dear Senator Moylan:

Bank of Guam lends its full support to Bill 244(LS), “An Act to Amend Section 106205
of Article 2, Chapter 106, Division 4 of Title 11 of the Guam Code Annotated Relative to
Removing Restrictions in the Ownership of a Territorial Bank.”

Among federal regulators, such as the Federal Deposit Insurance Corporation, capital is
viewed as an extremely important component of any bank’s balance sheet. Banks that are
“well-capitalized” according to the FDIC Rules and Regulations are generally assessed
reduced insurance premiums: in many instances, applications, such as for additional branches,
are approved for well-capitalized banks on an expedited basis. Capital is the cornerstone of
any financial institution.

The purpose of capital for a bank, or any company for that matter, is two-fold. First, along
with earnings, capital provides a cushion against adversity. For example, a bank may
experience losses, and capital can absorb these losses and protect the a bank from insolvency.
Secondly, capital 1s a funding source. Equity financing is a substitute for deposits or other
torms of debt financing. Using appropriate equity financing, a bank can promote controlled
growth,

The current Section 106205 of Article 2, Chapter 106, Division 4 of Title 11 of the Guam
Code Annotated describes the [ncorporators of a territorial bank. However, the last sentence of
this section, which Bill 244(1.5) secks to remove, provides that. “Stock of a territorial bank
may be legally and beneficially owned only by citizens of the United States, citizens of the
Commonwealth of the Northern Mariana Islands or citizens of the former Trust Territory of
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the Pacific Islands, or by a bank holding company, whether or not such holding company is
headquartered on Guam.”

By placing a restriction on ownership of territorial bank stock, Section 106205 impedes
access to broader capital markets, thus inhibiting the growth potential of territorial banks.
Because the authorized ownership of territorial bank stock is narrowly constrained, a bank’s
ability to obtain additional capital financing is severely limited. In today’s banking
environment, the regulatory agencies are applying quantitative mecasures of capital adequacy
that are well above prior industry standards. This, coupled with the expanded capital needs of
{inancial institutions resulting from the diversification of the banking industry, increases the
need for additional capital resources. Simply stated, banks require additional capital to
effectively compete in the “new” financial market resulting from the numerous bank mergers
in the past few years and the less stringent regulatory structure governing credit unions,
insurance companies and finance compantes. Under existing Guam law, territorial banks do
not have access to capital infusions from broader, more flexible external capital markets
required to support the expanded financial services necessary for a bank to compete.

Bill 244(LS) would provide an additional benefit to existing shareholders of territorial
banks by improving the liquidity of bank stocks. Territorial banks will be able to list their
stock in a national equity market, giving sharecholders a new and larger arena in which to trade
their shares. This will reduce the costs and mitigate the delays involved in making a trade,
improving the value of outstanding territorial bank shares.

For the reasons cited above, Bank of Guam fully supports Bill 244(LS). If you have any
questions on this matter feel tree to call me directly at 472-5271. In any event, I thank you for
your initiative in the sponsorship of this needed banking law reform.

Sincerely,

Anthony A. Leon Guerrero
President and Chief Exccutive Officer
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Senator Kaleo S. .oylan
Chairperson, Committee on Housing,
General Government Services and Foreign Affairs
Mina’Bente Singko Na Likeslaturan Guihan
Twenty-Fifth Guam Legislature

August 5, 1999

~FFICE COPY

The Honorable Carl T.C. Gutierrez
Maga'lahen Gudhan

R.J. Bordallo Governor's Complex
Agana, Guam 96932

Re: Committee Public Hearing: Thursday, August 12, 1999
Dear Governor Gutierrez:

This is to inform you that the Committee on Housing, General Government Services and
Foreign Affairs to which was referred your appointments of Jaime Paulino, Jesus Okada
and Juan Wusstig to serve as members of the Guam Housing Board of Commissioners, will
conduct a public hearing on Thursday, August 12, 1999 commencing at 5:00 p.m. in the
Legislative Public Hearing Room. A copy of the hearing Agenda and other pertinent
information are enclosed for your reference and information.

Thank you,

~

KALEO S. MOYLAN

Enclosure:

GUAM LEGISLATURE
OFFICE OF SENATOR: KALEO S. MiOYLAN
ACKNOWLEDGEMENT RECEIPT
Date:_/:0/79 Tima: 3 €0 P
Received by: £ h 2« _

i

Tel. (671) 472-3342/3 = Fax (671) 472-3440
Sinajanit Shopping Mall « Phase II ¢ Suite 16B « 777 Route 4 ¢ Sinajana, Guam 96926 U.S.A.
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Committee on Housing, General Government Services and Foreign Affairs

II.

L.

VL

Public Hearing
5:00 p.m., Thursday, August 12, 1999

AGENDA

Call to Order:
Announcement & Introduction of Members:
Executive Appointments:

Mr. Jaime Paulino, Jesus Okada, and Juan C. Wusstig to serve as members of the
Guam Housing and Urban Renewal Authority Board of Commissioners.

Legislative Measures:

Bill No. 101 (COR): AN ACT TO IDENTIFY ALL GOVERNMENT OF GUAM
COMPUTERS THAT ARE NOT Y2K COMPLIANT AND TO HAVE THESE ASSETS
TRANSFERRED TO THE USE AND CUSTODY OF THE DEPARTMENT OF
EDUCATION. By S. A. Sanchez, II, E. B. Calvo, A. R. Unpingco.

Bill No. 169 (COR): AN ACT TO ADD A NEW ARTICLE 4 TO CHAPTER 8§,
TITLE 4, GUAM CODE ANNOTATED RELATIVE TO PROVIDING DISABILITY
AND SURVIVOR BENEFITS FOR DEFINED CONTRIBUTION MEMBERS. By L. F.
Kasperbauer, K. S. Moylan, S. A. Sanchez, [I, M. G. Camacho.

Bill No. 244 (LS): AN ACT TO AMEND SECTION 106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE ANNOTATED
RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF
A TERRITORIAL BANK. By K. S. Moylan.

Remarks:

Adjournment:

The Committee Hearing will take place in the Guam Legislature Public Hearing Room
located in Hagétfia, Guam.
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Senator Kaleo S. Moylan

Chairperson, Committee on Housing,
General Government Services and Foreign Affairs
Mina’Bente Singko Na Liheslaturan Guihan
Twenty-Fifth Guam Legislature

August 9, 1999

Mr. Anthony A. Leon Guerrero 0 F F | C E C 0 PY

President
Bank of Guam
Agana, Guam 96932

Re: Committee Public Hearing: Thursday, August 12, 1999
Dear Mr. Leon Guerrero:

This is to inform you that the Committee on Housing, General Government Services and
Foreign Affairs to which was referred Bill No. 244 (LS): "AN ACT TO AMEND SECTION
106205 OF ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF
STOCKS OF A TERRITORIAL BANK," will conduct a public hearing on Thursday, August
12, 1999 commencing at 5:00 p.m. in the Legislative Public Hearing Room. Should you
wish to submit written testimony for the record, please make 20 copies available to my
office for proper distribution and record.

Enclosure:

GUAM LEGISLATURE
OFFICE OF SENATOR-KALEQ S. MOYLAN
ACKNOWLELJ\GEMENT RECEIPT

Tel, (671) 472-3342/3 « Fax (671) 472-3440
Sinatana Shooping Mall « Phase 1T & Qritte 16R a 777 Rnrmia 4 a Qimaiana Taaee 02092 T7C A
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Senator Kaleo S. Moylan
Chairperson, Committee on Housing,

General Government Services and Foreign Affairs
Mina’Bente Singko Na Liheslaturan Gudhan

0 F F I C E C O PY Twenty-Fifth Guam Legislature

¢ GUAM LEGISLATURE
Augusts, 1999 OFFICE OF SENATOR KALEO S. MOYLAN
ACKNOWLEDGEMENT RECEIPT
Mr. Daniel Webb Date: 8/0/14 Tima:%0DPm
Chairman of the Board Received by: {J. G
Guam Chamber of Commerce

Agana, Guam 96932
Re: Committee Public Hearing: Thursday, August 12, 1999
Dear Mr. Webb:

This is to inform you that the Committee on Housing, General Government Services and
Foreign Affairs to which was referred the following executive appointments and legislative
measures will conduct a public hearing on Thursday, August 12, 1999 commencing at 5:00
p-m. in the Legislative Public Hearing Room.

Appointments of Jaime Paulino, Jesus Okada and Juan Wusstig to serve as
members of the Guam Housing and Urban Renewal Authority Board of
Commissioners.

Bill No. 101 (COR): AN ACT TO IDENTIFY ALL GOVERNMENT OF
GUAM COMPUTERS THAT ARE NOT Y2K COMPLIANT AND TO HAVE
THESE ASSETS TRANSFERRED TO THE USE AND CUSTODY OF THE
DEPARTMENT OF EDUCATION. By S. A. Sanchez, II, E. B. Calvo, A. R.
Unpingco.

Bill No. 169 (COR): AN ACT TO ADD A NEW ARTICLE 4 TO CHAPTER
8, TITLE 4, GUAM CODE ANNOTATED RELATIVE TO PROVIDING
DISABILITY AND SURVIVOR BENEFITS FOR DEFINED CONTRIBUTION

MEMBERS. By L. F. Kasperbauer, K. S. Moylan, S. A. Sanchez, II, M. G.
Camacho.

Bill No. 244 (LS): AN ACT TO AMEND SECTION 106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK. By K. S. Moylan.

Tel. (671) 472-3342/3 o Fax (671) 472-3440
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‘Mr. Daniel Webb, Chairman of the Board
Guam Chamber of Commerce
Agana, Guam 96932
© August 9, 1999
Re: Committee Public Hearing: Thursday, August 12, 1999

Should you wish to submit written testimony for the record, please make 20 copies
available to my office for proper distribution and record.

Thank you,

—

KALE®'S. MOYLAN

Enclosure:

Tel. (671) 472-3342/3 o Fax (671) 472-3440
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Senator Kaleo S. Moylan

Chairperson, Committee on Housing,
General Government Services and Foreign Affairs
Mina’Bente Singko Na Liheslaturan Guéhan
Twenty-Fifth Guam Legislature

August 5, 1999

Mr. Joseph Rivera

Director

Bureau of Budget and Management Research
R. ]. Bordallo Governor’'s Complex

Hagatiia, Guam 96932

Re:  Request for Fiscal Notes
Dear Mr. Rivera:

Please find attached copies of Bills referred to the Committee on Housing, General
Government Services and Foreign Affairs which I respectfully request issuance of Fiscal
Notes.

Bill No. 101 (COR): AN ACT TO IDENTIFY ALL GOVERNMENT OF GUAM
COMPUTERS THAT ARE NOT Y2K COMPLIANT AND TO HAVE THESE ASSETS
TRANSFERRED TO THE USE AND CUSTODY OF THE DEPARTMENT OF
EDUCATION.

Bill No. 169 (COR}: AN ACT TO ADD A NEW ARTICLE 4 TO CHAPTER 8, TITLE
4, GUAM CODE ANNOTATED RELATIVE TO PROVIDING DISABILITY AND
SURVIVOR BENEFITS FOR DEFINED CONTRIBUTION MEMBERS.

Bill No.244 (LS): AN ACT TO AMEND SECTION 106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE ANNOTATED
RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF

A TERRITORIAL BANK.
Thank you,
o GUAM LEGISLATURE
OFFICE OF SENATOR KALEOD S. MOYLAN
) ACKNOWLEDGEMENT RECEIPT
ALESS MOYLAN Date; Tima?
______.__‘ L]
hrincez.ved by:
Enclosures: T

Tel. (671) 472-3342/3 « Fax (671) 472-3440
Sinajana Shopping Mall » Phase II « Suite 16B » 777 Route 4 » Sinajana, Guam 96926 U.S.A.



Mina’Bente Singko Na Liheslaturan Gudhan
Committee on Housing, General Government Services an Foreign Affairs
5:00 p.m., Thursday, August 12, 1999

Witness Sign in Sheet

Bill No. 244 (LS), AN ACT TO AMEND SECTION 106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE
ANNOTATED RELATIVE TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL BANK.

Testimony
Name Representing (written/ oral)
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MINA’BENTE SINGKO NA LIHESLATURAN GUAHAN

Committee on Housing, General Government Services and Foreign Affairs

IL.

III.

VL

Public Hearing
5:00 p.m., Thursday, August 12, 1999

AGENDA

Call to Order:
Announcement & Introduction of Members:
Executive Appointments:

Mr. Jaime Paulino, Jesus Okada, and Juan C. Wusstig to serve as members of the
Guam Housing and Urban Renewal Authority Board of Commissioners.

Legislative Measures:

Bill No. 101 (COR): AN ACT TO IDENTIFY ALL GOVERNMENT OF GUAM
COMPUTERS THAT ARE NOT Y2K COMPLIANT AND TO HAVE THESE ASSETS
TRANSFERRED TO THE USE AND CUSTODY OF THE DEPARTMENT OF
EDUCATION. By S. A. Sanchez, II, E. B. Calvo, A. R. Unpingco.

Bill No. 169 (COR): AN ACT TO ADD A NEW ARTICLE 4 TO CHAPTER 8§,
TITLE 4, GUAM CODE ANNOTATED RELATIVE TO PROVIDING DISABILITY
AND SURVIVOR BENEFITS FOR DEFINED CONTRIBUTION MEMBERS. By L. F.
Kasperbauer, K. 5. Moylan, S. A. Sanchez, I, M. G. Camacho.

Bill No. 244 (LS): AN ACT TO AMEND SECTION 106205 OF ARTICLE 2,
CHAPTER 106, DIVISION 4 OF TITLE 11 OF THE GUAM CODE ANNOTATED
RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF
A TERRITORIAL BANK. By K. S. Moylan.

Remarks:

Adjournment:

| ofVenue o

The Comrmttee Hearing will take place in the Committee on Rules Conference
Room located in Hagatiia, Guam _
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Senadot Mark Forbes, Gehilu
Kabisiyon Mayurdt

JUN 2 3 1999

MEMORANDUM

TO: Chairman |
Committee on Housing, General Government Services and Foreign Affairs

FRQM:

, Government Reform, Reorganization
and Federal Affairs

SUBJECT: Princtpal Referral — Bill No. 244

The above bill i referred tc your Committee as the Principal Committee. In accerdance
with Section 6.04.05. of the Standing Rules, your Committee “shall be the Committee to
perform the public hearing and have the authority to amend or substitute the bill, as
well as report the bill out to the Body.” It is recommended that you schedule a public
hearing at your earliest convenience.

Thank you for your attention to this matter.

MARK FORBES

Attachment

#Lm.(,/ 6/.'2‘/ g;_\
S 155 Hesler Street, Hagatiia, Guam 96910

Telephone: 671-472-3407/408/512 » Facsimile: 671-177-5036 » Email : senforbes @kuentos.guam. et
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1999 (FIRST) Regular Session  fog

Bill No, 24 (LS

Introduced by: _ ) K. S Moylanw _

AN ACT TO AMEND SECTION 106205 OF
ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE
11 OF THE GUAM CODE ANNOTATED RELATIVE
TO REMOVING RESTRICTIONS IN THE
OWNERSHIP OF STOCKS OF A TERRITORIAL
BANK. ‘
' BEIT ENACTED BY THE PEOPLE OF Guam:
Section 1. Section 106205 of Article 2, Chapter 106, Division 2 of Title
21 of the Guam Code Annotate is hereby amended to read as foﬁows:

"Section 106205. Incorporators. A territorial bank may be

shall be United States citizens and residents of Guam. Each incorporator
shall subscribe and pay in full in cash for stock having a par value of not

1.

2

3

4

S organized by five (5) or more individual incorporators. All incorporators
6

7

8 less than one-half of one percent ( 1/2 of 1%) of the minimum capital
9

and paid in surplus requirements. Stock-of-a—territerial-bank-may—be

10
11
12
13
14

-
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June 24, 1999

MEMORANDUM -
n: Joacph Rivers, Aeting Nivector, BM

FAXNOQ: 472-2825

FROM: Senstor Kaieo £, Moylan
Clairman, Commttce on Housing, Goneral Governanent Serviees and Forcign Affxirs

SUBRIECT: Request for Plgcal Notes
Pursuant 1o Thle 2, Chiapter 5, GCA, please provide (lscal notes for the following bil's by July 7, 1999,

Bill Ne. 101

AN ACT TO TDERTIFY ALL GOVERNMETN CF GUAM COMPUTERS THAT ARE NOT Y2X
- COMPLIANT' AND TO HAVE THESE ASSFTS TRANSFERRED TO THE USB AND CUSTODY OF
THE DEPARMENT OF EDUCATION.

R No. 244

AN ACT TO AMEND SECTION 146205 OF ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE 11
QF THE GCA RELATIVE TO REMOVING RESTRICTIONS IN THE OWNERSHIP OF STOCKS OF
A TERRITORIAL BANK.

Your usval aitestion 1a apprecialed.

Anachmenis

PLEASE ACKNOWLEDGE RECEIPT OF THIS FAX AND FAX BACK TO 471-3440. THANK YOU.

RCV'D BY:

Print Name Signature
_ DATE: - TIME:

i,
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Bill No.

Introduced by: K. S. Moylan %’

AN ACT TO AMEND SECTION 106205 OF

ARTICLE 2, CHAPTER 106, DIVISION 4 OF TITLE

11 OF THE GUAM CODE ANNOTATED RELATIVE

TO REMOVING RESTRICTIONS IN THE

OWNERSHIP OF STOCKS OF A TERRITORIAL

BANK.
BE IT ENACTED BY THE PEOPLE OF Guam:
Section 1. Section 106205 of Article 2, Chapter 106, Division 2 of Title

21 of the Guam Code Annotate is hereby amended to read as follows:

"Section 106205. Incorporators. A territorial bank may be
organized by five (5) or more individual incorporators. All incorporators
shall be United States citizens and residents of Guam. Each incorporator

shall subscribe and pay in full in cash for stock having a par value of not

less than one-half of one percent ( 1/2 of 1%) of the minimum capital

and paid in surplus requirements. Steck-ofa-territorial-bank—mavbe




